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Crises of 
neoliberalism  
seen from the 

BRICS 
what we expect from the 

March 2013 Durban summit  
of subimperial powers 



Durban’s hosting of 
BRICS, 26-27 March 2013 

International Convention Centre 

• world crises:  
economic and environmental 

• BRICS poli econ 
• BRICS poli ecology 
• learning lessons  

from W$$D, COP17 
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SOUTH AFRICA (added in 2010) 

WHY BRICS? building block ‘bricks’ of the 21st century world economy 

• 2001:“Building Better Global Economic BRICs” 

• 2003:“Dreaming with BRICs: the path to 2050” 

Jim O’Neil,  
Goldman 
Sachs 



is BRICS the   
latest GS 
bubble? 



 and why not Mexico, Nigeria, Egypt, Turkey, Iran, Pakistan, 
Bangladesh, Indonesia, Vietnam, South Korea, Philippines? 



BRICs economic indicators 

26 % of Earth’s land area 
42 % of world’s population 
46% of world’s work force 
19 % of world’s nominal GDP  
26 % of world’s purchasing power parity GDP  



Country GDP (PPP) $Million 

 World 78,897,426  

BRICS 
European Union 

20,990,530 
15,821,264 

 United States 15,094,025 

 China 11,299,967 

 India 4,457,784 

 Japan 4,440,376 

 Germany 3,100,080 

 Russia 2,383,402 

 Brazil 2,294,243 

 United Kingdom 2,260,803 

 France 2,217,900 

Italy 1,846,950 

World GDP (2011) 





inequality in 2011 
the worst Gini coefficient amongst large societies 



new measurements: against GDP 
 MISSING FROM GDP: 
    resource depletion (crucial to extractivism) 
    air, water, and noise pollution 
    loss of farmland and wetlands 
    unpaid women’s/community work 
    family breakdown, crime 
    other social values 

Genuine 
Progress 
Indicator  

 
towards 

Buen Vivir? 

 





World Bank 
(minimalist) 
adjustments 
to ‘genuine 

savings’ 
fixed capital (-), 
education (+), 

natural resource 
depletion (-), and 

pollution (-) 
 

      

 







multinational corporate profits 
as a percentage of firm equity 

  

 

Source: UN Conference on Trade and Development (2007), World Investment Report 2007, Geneva.  

extractive industries 



South Africa’s natural capital accounts 
a first cut in the World Bank’s Changing Wealth of Nations (2011) 
 
substantial ‘subsoil assets’ within ‘natural capital’, 2005 

depletion of subsoil (mineral) assets = 9% of income 

net decline in SA’s per person wealth: $245   



two BRICS are Resource-Cursed according to 
World Bank’s natural capital accounts 

Changing Wealth of Nations (2011) 
 



Environmental Performance Index trends 

Countries rapidly 
declining in EPI 



http://www.stat.yale.edu/cgi-bin/R/cpmain?iso=ZAF 

Climate change 



Copenhagen Accord, COP 15, December 2009 

• Jacob Zuma (SA) 
• Lula da Silva (Brazil) 
• Barack Obama (USA) 
• Wen Jiabao (China) 

• Manmohan Singh (India) 



Durban’s COP17 
‘Conference of 
Polluters’ 

28 Nov-9 Dec 2011 
International Convention Centre 



http://davidharvey.org 





uneven development in GDP growth 
roots of crisis:  

 
 
 

long-term stagnation of EU, US and Japan 
after Post-War ‘Golden Years’ 

 
 
 



uneven development in GDP growth 



‘overaccumulation’ 
and financialisation: 
sources of decline in US 

manufactuing profits 

• US corporate profits derived much less 
from manufacturing products; 

• much greater sources of profits from 
abroad; 

• profits also came more from returns on 
financial assets. 

• Source: Gerard Dumenil and Dominique Levy 

crisis of surplus value extraction 

‘temporal fix’ 

‘spatial fix’ 

GDP stagnation 



Ugandan marxist 
Dani Nabudere 

(1929-2011)  
‘financialization’  
thesis vindicated 

The Crash of 
International  

Finance Capital  
and  

The Rise and Fall 
of Money Capital  source: The Economist 



why are banks 
so desperate? 

UK Climate Change Minister 

Greg Barker, 2010: 
"We want the City of 
London, with its unique 
expertise in innovative 
financial products, to 
lead the world and 
become the global hub 
for green growth finance. 
We need to put the sub-
prime disaster behind us" 



impossible to finance renewable 
energy with such low carbon prices 

emissions market crashes, 2008-12  
2009 VAT fraud, 2010 resale fraud, 2011 theft-closure 



Source: http://cdmpipeline.org/cdm-projects-region.htm 

where are Clean Development Mechanism projects funded? 

http://cdmpipeline.org/cdm-projects-region.htm
http://cdmpipeline.org/cdm-projects-region.htm
http://cdmpipeline.org/cdm-projects-region.htm
http://cdmpipeline.org/cdm-projects-region.htm
http://cdmpipeline.org/cdm-projects-region.htm


China and India have been garnering 60%+ of CDM projects 



new report by Centre for Civil 
Society and Dartmouth 
College for 

“the system should be 
decommissioned and at 
minimum, a moratorium be 
placed on further crediting until 
the profound structural and 
implementation flaws are 
confronted. The damage done by 
CDMs to date should be included 
in calculations of the ‘climate 
debt’ that the North owes the 
South, with the aim of having 
victims of CDMs compensated 
appropriately.” 



but the sub-prime disaster isn’t going away 



Source: IMF, Global Financial Stability Report, April 2010 

neither are derivatives or ‘Quantitative Easing’ bailouts 



wealthy governments’ debt 
reaches (political) ceiling 

vast increase 
mainly reflects 
bailout of US 
and European 
banks in late 

2008 



BRICS Summits, 2008-12 



BRICS Summit, Durban International Convention Centre, 26-27 March 



what is ‘subimperialism’? 
1965, Ruy Mauro Marini: 

‘It is not a question of passively 
accepting North American power 
(although the actual correlation of 
forces often leads to that result), but 
rather of collaborating actively with 
imperialist expansion, assuming in this 
expansion the position of a key nation.’ 



subimperialism seen from SA 
• open advocacy and practice of neoliberalism in local economic policy 

terms (‘There Is No Alternative’), albeit sometimes with a tokenistic 
welfarist component to diminish the socio-political insecurity that 
results from state-services shrinkage; 

• service as a regional platform for accumulation drawn from 
hinterland neighbours; 

• legitimation of the Washington Consensus ideology and its 
multilateral institutions (most recently with respect to 
recapitalization of the International Monetary Fund),  

• playing the ‘deputy sheriff’ function in regional geopolitical terms; & 
• engaging in confusing (and often confused) ‘talk left, walk right’ 

moves in foreign policy so that critique of the West accompanies 
practical conciliation with the overall reproduction of world power.  



NEPAD:  
a ‘new’ 

Partnership for 
Africa’s 

Development? 





Pretoria as aspirant co-imperialist: 
what role for recapitalising the IMF? 

Moneyweb radio: “Many African countries  
went through hell in the 70s and 80s because of 
conditionality according to these loans. Are you going 
to try and insist that there is similar conditionality 
now that the boot is on the other foot, as it were?” 

Gordhan: “Absolutely, the IMF must be as proactive in 
developed countries as it is in developing countries. 

The days of this unequal treatment and the nasty 
treatment, if you like, for developing countries and 
politeness for developed countries must pass.” 

Pravin Gordhan 





BRICS are the main reason Africa’s vote cannot 
increase at Bretton Woods Institutions 

and India, Brazil and SA 
cannot join UN Security 

Council because Russia and 
China won’t support them 



Pretoria’s choice:  
 
 
 
 
 
Ngozi Okonjo-Iweala  

Brasilia’s choice:  
 

 

 
 

 

 

 

 
Jose Antonio Ocampo 

Moscow backed  
Washington’s choice:  
Jim Yong Kim 



‘Useful  Africa’ 
Source: Le Monde 
Diplomatique, Feb 2011 

‘SSA’ 





The Economist 
magazine changes 

its tune 







Zine El Abidine Ben Ali, Tunisia – 1987-2011 
Hosni Mubarak, Egypt – 1981-2011  
Moummar Gaddafi, Libya – 1969-2011 
Meles Zenawi, Ethiopia – 1995-2012  
Teodoro Obiang Nguema Mbasago, Equatorial Guinea – 1979-present  
Jose Eduardo dos Santos, Angola – 1979-present  
Robert Mugabe, Zimbabwe – 1980-present  
Paul Biya, Cameroon – 1982-present  
Yoweri Museveni, Uganda – 1986-present  
King Mswati III, Swaziland – 1986-present  
Blaise Compaoré, Burkina Fasso – 1987-present  
Omar al-Bashir, Sudan – 1989-present  
Idriss Deby, Chad –1990-present  
Isaias Afewerki, Eritrea –1993-present 
Yahya Jammeh, Gambia – 1994-present  
Paul Kagame, Rwanda – 1994-present 

Resource Curse? tyrants needed! 



with rare exceptions, Obama nurtures Africa’s tyrants 

Yanneh Zenawi Gomes Wade 

Mswati Deby Gaddafi Compaore 

Obiang Kagame 





Africa’s existing oil 

• substantial reserves  

• oil and wars: Sudan, 
Angola, Chad, Congo 

• US imports more 
than 20% from 
Africa 

 

http://www.catholicrelief.org/images/oil/Africa-Map-Web-
PS0301-Da.jpg 

(credit: Horace Campbell) 

http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg
http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg
http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg
http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg
http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg
http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg
http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg
http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg
http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg
http://www.catholicrelief.org/images/oil/Africa-Map-Web-PS0301-Da.jpg




1. South Africa       599 

2. Botswana        92 

3. Zambia            75 

4. Ghana             43 

5. Namibia           32 

6. Angola             32 

7. Mali                  29 

8. Guinea          21 

9. Mauritania  20 

 Tanzania  20 

 Zimbabwe  20 

Africa’s 
mining 

production 
by country, 

2008 



‘sub-imperialism’? 
• looting the 

hinterland, e.g. 
South Africa in 
Africa, while 
repatriating profits to 
London, NY, Melbourne 

• legitimation of the 
Washington 
Consensus and 
“international 
community” 
institutions 







Major sites for neoliberal plus 
sustainable dev. discourses  







UNFCCC 

structural 
problem: 
national 

self-interest 
at UN COPs 



inherited 
racial-

apartheid 
‘Swiss 

cheese’ 
geography  

 
of white (and 
‘Indian’ and 
‘coloured’) 
areas, with 

bantustans for 
rural black 

Africans 
 
 



now: class-
apartheid 

‘Swiss 
cheese’ 

geography 
of formerly 
white areas 
and former 
bantustans: 

correlation of 
bantustans to 

current 
poverty and 
state service 

shortages 



labour market failure 
 

reserve army of unemployed youth 



from 2008-11, SA lost more 

formal jobs than any G20 

economy aside from Spain 



overall, SA workers lost wages (share of 
national income) compared to capital 

Wages/profits in 1994: 
54/46 

  

Wages/profits in 2011:  
43/57 



five currency crashes, 1996-2008 



 

last year, only Greece had higher 
nominal interest rate (Feb 2011) 



locally, Johannesburg Stock Exchange speculation continues 

      

 



   SA: world’s biggest 
property bubble: 
389% increase, 1997-2008 

     responsible for unsustainable 
boom in construction, finance 



SA economy driven by consumers,  
in turn driven by untenable credit surge 

Source: IMF 



consumer debt reaches unprecedented heights 

Source: SA Treasury 



so credit card and home mortgage bond 
‘non-performing loans’ have soared since 2007 

Source: IMF Executive Board Article IV Consultation, October 2008 

 



followed  by a  
severe credit crunch 



deeper problem in SA economy: capital strike 

      

 

English-speaking 

capital escapes 

to London 

SA’s biggest firms moved offshore, many after getting permission by 

Trevor Manuel to relist financial hq on London Stock Exchange 

Anglo American, DeBeers, Old Mutual, SA Breweries, 

Investec, Didata, Gencor (BHP Billiton), Liberty Life  



current account deficit mainly due to 
dividend/profit/interest outflows 



The Economist, 25 Feb 2009 

SA: world’s most risky emerging market 



rapid rise in SA foreign debt, 
from $25 billion in 1994 to $80 billion in June 2010 to 

$125 billion in 2012 



Tiny 
Roland 



what happened at Marikana on 16 August 2012?  







Mgcineni 
Noki 



















anti-subimperialism? 
case study of service delivery 
protest: local/internationalist  
social movement solidarity for   
access to Anti-RetroViral drugs 
 

 

Gugu Dlamini  
• 1990s – US promotes Intellectual Property above all, 

monopoly-patented ARVs cost $15 000/person/year 
• 1997 – SA’s Medicines Act allows ‘compulsory licensing’ 
• 1998 – US State Dept counters with ‘full court press’, 

Treatment Action Campaign (TAC) formed, death of Durban 
AIDS activist Gugu Dlamini due to stigmatization 

• 1999 – Al Gore for president, ACTUP! opposition, Seattle 
WTO protest and Bill Clinton surrender 

• 2000 – AIDS Durban conference, Thabo Mbeki denialism 
• 2001 – ‘PMA-SA v Mandela’ lawsuit w MSF & Oxfam, while 

TAC imports Thai, Brazilian, Indian generics 
  
 



TAC’s Anti-RetroVirals campaign successes: 
 

 
  
 

Zackie Ahmat,  

Nelson Mandela 

• 2001 – Constitutional Court supports nevirapine,  
major WTO TRIPS concession at Doha 

• 2002 – critiques of Mbeki, Manto Tshabalala-Msimang 
• 2003 – ANC compels change in state policy 
• 2004 – generics produced in SA 
• 2009 – nearly 800 000 public sector recipients  
• 2010-11 threats – fiscal austerity, Obama’s Pepfar cuts 

 

 
 

   lessons for social resistance: 
• commoning intellectual property 
• decommodification 
• destratification 
• deglobalisation of capital 
• globalisation of solidarity 

 



 

civil society ‘People’s Space’ 
at UKZN Howard College 

UNFCCC 
negotiations 

Durban’s Conference of Polluters (COP17) 
what happened from 28 Nov until 9 Dec 2011? 

Occupy COP17!       



Occupy COP17: new 
site for struggles at 

Africa’s main 
convention centre 







Rural Women’s Forum march for Climate Justice at COP17,  
Durban, South Africa, Friday, December 2, 2011 



Global Day of Action, Durban, South Africa, Saturday, December 3, 2011 













working together 
  

Saving Tomorrow Today 

official SA logo 

and slogan: 

revised evidence-based logo, slogan: 



A call to rebuild BRICS, bottom-up, at Durban summit 
 

Durban’s hosting of the Brazil-Russia-India-China-SA summit in March 
requires critical civil society to share views ranging from local to global. We 
support bottom-up unity of peoples in these countries and their hinterlands, 
collaborating on analysis, advocacy and activism. We will meet in the spirit 
of the World Social Forum which arose to contest the ecologically, socially 
and politically destructive World Economic Forum.  
     Join us to draw the world’s attention to the most dangerous BRICS state 
policies, to corporate and parastatal power plays, and to these countries’ 
extreme uneven development. 



 It is time the BRICS go under the microscope, along with their so-
called ‘development bank’ (with its disturbing Brazilian, Chinese 
and South African precedents) and the currency cooperation and 
trade deals anticipated from this summit. It is time for popular 
voices to be heard, demanding that BRICS be rebuilt bottom up, to 
serve people and planet, not corporate profits, and to include our 
continents’ oppressed peoples and countries at the fore, instead of 
as hinterland appendages to BRICS regional bullies.  
 

 Join us in Durban, 23-27 March 
 

Initial organisations making this call : Alternative Information and 
Development Centre, Centre for Civil Society (University of KwaZulu-Natal), 
groundWork Friends of the Earth SA, People’s Dialogue, South Durban 
Community Environmental Alliance, Trust for Community Outreach and 
Education. For more information contact Patrick at pbond@mail.ngo.za, Bobby at 

bobby@groundwork.org.za or Desmond at desmond@sdceango.co.za 
 




